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30 December 1983

STAT ~ MEMORANDUM FOR: Q
rogram Staff

SUBJECT: Coordination Comments on "Speech Insert"
Proposed for use by CINCSAC

1. We have only two brief comments on the speech insert on comparisons
of US and Soviet defense costs in dollar terms:

0o The data are in calendar year 1981 dollars, not fiscal
year,

0 The data in no way represent Soviet defense
expenditures and should not be referred to as such.
The Soviets, of course, spend rubles not doilars. The
dollar concept measures to what it would cost the US
to field and man a force the size of the actual Soviet
force and to operate it the way the Soviets do.

We have annotated the draft to take account of these comments.

2. The CIA data quoted in the speech insert is correct. We cannot
verify the US weapons' prices.

STAT

Distribution:
Original - Addressee
1 - EA/C Chrono
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CASE NO.
DIRECTORATE FOR FREEDOM OF INFORMATION 83-4601
AND SECURITY REVIEW OASD(PA}
COORDINATION RECORD DATE
21 December 1983

T CIa 17K
oUsD (P)

OUSD (R&E)
0ASD(C)

0JCS

NET ASSESSMENT
OSAF/PAS

DIA

DESCRIPTION

SPEECH INSERT: "Comparison of U.S.-U.S.S.R. Defense
Expenditures 1972-81", for use by CINCSAC and other
senior SAC personnel in public speaches, prepared by
SAC/XPPE.

Submitted by Hq SAC/PAM

THE ATTACHED MATERIAL 1S FORWARDED FOR REVIEW AND COMMENT IN ACCORDANCE WITH THE GUIDELINES ON THE REVERSE
OF THIS FORM. QUESTIONS CONCERNING THIS CASE SHOULD BE DIRECTED TO

NOTE: Soviet data based on CIA publication "A Comparison of Soviet & U.S. Defense
Activities - 1972-81", SOV83-10035, Feb 83, (S/NFD), pages ii-iv, and chart on page 11.

A REPLY IS REQUESTED BY 4 January 1983

COORDINATION OFFICE ACTION

[_)~o oBuECcTION AS RECEIVED.

the U.S. weapons' prices.

year.

STAT STAT

(Continue on reverse side il necessary.)

TO: Directorate for Freedom of Information and Security Review, OASD(PA)

REVIEW BY THIS OF FICE, IN ACCORDANCE WITH THE GUIDELINES ON THE REVERSE SIDE OF THIS FORM, RESULTS IN THE FOLLOWING
RECOMMENDATION CONCERNING CLEARANCE FOR PUBLICATION (check one):

m NO OBJECTION SUBJECT TO AMENDMENTS MADE BY THIS OF FICE (in black pencil).
REASONS FOR AMENDMENTS (security or policy) ARE SPECIFIED BY PAGE NUMBERS LISTED BELOW.

[[JoBJECTION. AMENDMENTS TO PERMIT PUBLICATION ARE IMPRACTICABLE. REASONS ARE STATED BELOW.

The CIA data quoted in the speech insert, "'Comparison of U.S. - U.S.S.R.
Defense expenditures 1972-81," is correct and UNCLASSIFIED. We cannot verify

CIA has two brief comments on the speech insert on comparisons of U.S. and
Soviet defense costs in dollar terms:

a. The data are in calendar year 1981 dollars, not fiscal

b. The data in no way represent Soviet defense expenditures
and should not be referred to as such. The Soviets, of
course, spend rubles not dollars. The dollar concept
measures to what it would cost the U.S. to field and man
a force the size of the actual Soviet force and to operate
it the way the Soviets do.

We have annotated the draft to take account of these comments.

Sincerelv.

ORGANIZATION

Review Division, OIS/DDA, CIA

1et, Classification

DATE

06

S D FORM 373 REPLACES SD FORM 373, 1 MAY 74, wcyUs OBSOLETE.
1 SEP 77
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- * . Total
: - proqram Cost Snapsh’

rrogras (FYB1 S¥) - Year Quantity
B-i 26,386.7 1978 264
A
Peacekeeper 37,700.0 1380 i} Py .
{4,600 Shelters)
Trident 27,039.8 1874 10 i
Trident C-4 12,355.2 1974 370
F=14 75,846.8 1878 521
F~3% 16,589.8 1978 T45S
F-16 13,932, 1 1578 1,396
E-10 5,119.1 1978 743
E-3A 5,665.5 1978 34
E-4 72¢.6 1278 6
C-5 $,162.0 1972 81 i
H-1 8,326.1 1978 7,088 :
Tetal 183,.4€%,.7 = $1B3.58
gource: EJ USAF/ACKC
—- Total program costs include procur=ment, RDT&E, &nc
major syetenm—related mILCON.
’ - mrme QTP
--~ Og¥ not avaiiable; however, CIA s5ay=s OVEl (2,2 €1 ..
ceriod, cumulative T3 total was comprised ol: £
EDT&E - 12
Investment - 25%
Proourement & KILCORN}
-— r"'.‘t_‘}i‘ - 63% -
-- Using the CIA analysis we have assgmed the}w e the
Inveziment/RDTSE amount ($1B3.5B}) IS only vfi-ZL»4n
t2tal required to field the system (Juring Lnat time
period).
~—-~ Given that assumption:
123.58 = 37%
X
2 = Total cost (including O&NM:
% = S4G35.%B
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- Kzthodoloay ussd to gcenstrucr nypothetical housing
purchase for CIRLSAC/CV spesci insert.
- Qugotation, ™ constructed & new §7G.000 house for
e atior B rug e ha
every man, woman, ané child ir ¥V zska ...
DISCUSEION
r——
- Eypothetical housing purchase ~enrtructed Eg ..
illustrate magnitude of Giffzrence in US-1!S5R defense
spending {1%72-81, §$613B).

- Bssumed purchase cccurred in 198%.

e =adian Heousing Prices
{Thouvsands ci £}
Vesr MeZizn Price
372 27.€
1973 32.5
1974 35.9
1875 38,3
1876 44 7
1877 48.8
1878 55.7
1575 £2.9
19ED 4.6
1081 £6.9
—— pS§ Hedian HouBing Prices from D8 Dept of ZUD and
the Census Buresau.
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